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LowER FED RATE MEANS OPPORTUNITIES ON THE RISE

If you're looking to capture a lower inter-
est rate for refinancing or buying a home,
this could be your best opportunity to do
SO.

If you have an Adjustable Rate Mortgage,
while this rate cut might help to improve
your situation, now is the time to refinance
into a fixed-rate loan.

If you have a Home Equity Line of Credit
(HELOC) or credit cards tied to the Prime
Rate, the Fed’s cut in the Fed Funds Rate
just put a little money in your pocket.

For the first time in more than four years,
the Federal Reserve cut its Fed Funds Rate,
which directly impacts millions of American
borrowers. And while this important decision
has many implications, there’s still some de-
bate among experts about what this means to
the economy as a whole.

The Federal Reserve meets again in six
weeks, and no one is certain how market vol-
atility and inflation concerns will affect their
future policy and decision-making. Bottom
line: Take advantage of this opportunity while
you still can.

Fed Funds vs, 30 Year Fixed

Borrowers waiting for a lower
fixed-rate mortgage may be

L waiting for a long time. The
— chart to the left clearly shows

i R how Fed Funds Rate cuts do
U fr_“‘ \ Wj‘wnww not translate into cuts in fixed-
% o i ;,.r"""'"""" === rate  mortgages. In January
a0 2001, the Fed Funds Rate was
e at 6% and 30-year fixed rates

averaged 7.03%. By Decem-

N e

ber 2001, following 4.25% in

cuts throughout the year, home

dan May Sept Jan ey Sept Jan May Sepl Jan May Sepi i May Sept Jen May Sept Jan May Sept an May
00 2001 202 03 0 05 209 w07
MONTH

loan rates were actually up to
7.07%.

Grace Title, Inc.
Magnificent Service throughout Florida

www.GraceTitle.net
Toll-free 1-800-943-0465

If you've been holding off on the decision to
change homes or are a first-time buyer, now
might be a good time to contact a real es-
tate agent. Or if you're a homeowner who has
been thinking about refinancing, now may be
the time to move ahead.



